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E.O. 11652: GDS 

TAGS: PFOR, ENRG, OPEC, VE 

SUBJECT: .RESIDENT PEREZ'S MIDDLE EAST TRIP 

REF: CARACAS 4587 

1) REFTEL IS QUITE INTERESTING PARTICULARLY GIVEN 
TH FAIRLY DETAILED DESCRIPTION OF THE QUOTE SETTLE- 
MENT END QUOTE. WHILE THE VARIOUS REPORTS ON THE OUT- 
COME OF THE TRIP AT TIMES CONFLICT, THE PREPONDERANCE OF 
THE EVIDENCE INDICATES THAT PEREZ FAILED TO ARRANGE A 
COMPROMISE. WE NOTE THAT PEREZ DOWNPLAYED THE RESULTS 
OF HIS DISCUSSIONS ON OIL PRICES IN HIS MAY 10 SPEECH 
TO THE NATION. PRESSURE FOR AND REPORTS ABOUT AN AGREE- 
MENT WILL, OF COURSE, CONTINUE TO INCREASE AS THE 
SCHEDULED JULY 1 PRICE HIKE DRAWS NEARER. CHRISTOPHER 
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